FIRST AMENDMENT TO
CLARK REGIONAL WASTEWATER DISTRICT AND CITY OF VANCOUVER
COORDINATION OF SERVICES AGREEMENT

THIS FIRST AMENDMENT to the “Clark Regional Wastewater District and City
of Vancouver Coordination of Services Agreement” is entered into this _4th day of
Sectepbowe , 2015, between CLARK REGIONAL WASTEWATER DISTRICT, Clark
County, Washington (“District”) and the CITY OF VANCOUVER, Washington (“City”),
both Washington municipal corporations.

RECITALS
A. The City operates a sewer collection and treatment system, and the
District operates a sewer coliection system.

B. The City operates a water system. The District is authorized by RCW
57.08.005 to operate a water system, but currently is not operating such a system.

C. Portions of the District’'s sewer service area lie within the City’'s boundaries
and water service area.

D. To enforce payment of sewer service charges, the District is authorized by
RCW 57.08.081 to certify delinquencies to the County Auditor. Upon certification, the
delinquencies become liens against the property receiving the sewer service. After
certification, the District is authorized to file a foreclosure lawsuit in Superior Court
against the property to enforce payment of the delinquent charges.

E. The District is authorized by RCW 57.08.081 to cut off sewer service after
service charges have become delinquent. In order to cut off sewer service, the District
must install on the sewer service line a special device, at the cost of several thousand
dollars.

F. The District engages in a lengthy process of multiple steps and actions to
collect delinquent sewer service charges. This process consists of the following: (1)
past due reminder phone call (2" month); (2) past due letters (3™ and 5 months); (32
notice of intent to file a lien against the property (7" month); (4) notice of filing of lien (7*
month); (5) notice of intent to collect (7" month); (6) notice to mortgage or deed of trust
lending institution of delinquent amount (8" month); (7) transfer of delinquent account to
collection agency (8" month); (8) notice of right to foreclose against the property (13"
month); (9) first notice of intent to foreclose (19™ month): (10) second notice of intent to
foreclose (20™ month); (11) notice of filing of foreclosure action, if payment is not made
(20th month) (all notices and letters are sent to property owner). After this lengthy
process, the foreclosure action is prepared and filed, if necessary.

G. Almost all of the delinquent sewer service charges are paid during this
lengthy collection process, and prior to the filing of a foreclosure action.
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H. The District and the City entered into the “Clark Regional Wastewater
District and City of Vancouver Coordination of Services Agreement,” effective July 1,
2010, in order to collect and treat efficiently and effectively the sewage generated by
their respective customers.

l. Through implementation of the Coordination of Services Agreement, the
District and the City have established an excellent and cooperative working relationship.

J. Paragraph 10 of the Coordination of Services Agreement requires that the
parties coordinate delivery of services to the greatest extent possible.

K. A cost effective mechanism for enforcing payment of the District's
delinquent sewer service charges is for the City to shut off (terminate) water service to
property. Under City Code, the City is authorized to shut off (terminate) water service
for nonpayment of water service charges.

L. The District has requested the City to shut off (terminate) the water service
to City water service customers who are also sewer service customers of the District
and whose sewer service charges remain delinquent after the lengthy collection process
described above. The District estimates that this request will be infrequent, in the range
of only one or two requests for shut off (termination) every year.

M. Under the Coordination of Services Agreement, the City eventually will
assume (take over) the District's sewer collection system. Thus, it is in the best
interests of the City to assist the District in eliminating delinquent sewer service charges
cost effectively and efficiently, when necessary.

N. Paragraph 27 of the Coordination of Services Agreement provides that it
may be amended by written agreement of the parties.

0. The District and the City desire to amend the Coordination of Services
Agreement to provide the terms and conditions under which the City will shut off
- (terminate) water service to property that has delinquent District sewer service charges.

AMENDMENT
IN CONSIDERATION of the following terms and conditions, the District and the
City agree as follows:

1. Adoption of Recitals. The foregoing recitals are adopted as the factual basis in
support of this Amendment.

2. Amendment of Agreement. The Coordination of Services Agreement is amended
by adding a new Section 34 thereto, to read as follows:

34.  City Water Service Shut Off. After the District has completed
its delinquent sewer service charge collection process for property
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that has delinquent sewer service charges (pursuant to the process
in Sections (1) through (11) of Recital F of the First Amendment to
this Agreement, or a substantially similar process), the District
General Manager or designee may file a written request with the
City Director of Public Works or designee to shut off the water
service for such property. Upon receipt of the request, the City
Director of Public Works or designee shall shut off the water
service, following the City’s procedure and requirements for
shutting off water service for nonpayment of City water service
charges, as contained in the City Code or rules and regulations
adopted by the City Director of Public Works. The City Director of
Public Works shall adopt any new rules and regulations necessary
to implement this Amendment in a manner that is consistent with
City ordinances. The water service shall remain shut off until the
delinquent sewer service charges, plus penalties, interest and fees,
have been paid in full or the property owner and the District have
entered into a payment arrangement, as is authorized by VMC
14.16.020. The District General Manager or designee shall notify
the City Director of Public Works or designee when the charges
have been paid in full or the payment arrangement has been
entered into.

IN WITNESS WHEREOF, the Parties have caused this Amendment to be
executed by their authorized representatives.

CITXOF(VANCOUVER CLARK REGIONAL WASTEWATER
W DISTRICT
S
Tlmo@lLJLeawtt Mayot N&il Kimsely, President /'

Date: Q [14[[[S™ ~ Date: Pugust ([, 205

Attested to:

Cler ecretary
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